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Consistent execution of data-led strategy
driving further profitable growth

The results for the six months ended 30 September 2024
demonstrate a robust and steady underlying operational
performance, building on the progress made in the previous
year. We continued to monetise our diverse infrastructure
asset base to build a strong cash-generating business for the
long term.

Simultaneously, we progressed the disposal of non-core assets
to invest in future growth.

Group revenue! grew by 1.9%, within guidance, driven by
continued strong demand for our compelling data propositions
with mobile service revenue growing by 10.0%, fibre data service
revenue increasing by 15.5% and IT services revenue up by
1.9%; offsetting ongoing fixed voice and legacy data erosion.

Our next-generation broadband offerings, enabled by ongoing
capital investment in our networks, have positioned Telkom as
the best-value mobile network in South Africa. In line with our
connect-led strategy for our fibre assets, we maintained a high
market-leading home connection rate of 49.7% for the period.

Outlook

While we face challenges such as high unemployment
rates and the need for economic growth to support our
connectivity businesses, we are encouraged by positive
signs in South Africa, including lowering interest rates and
moderating inflation.

Looking ahead, the strength of our balance sheet remains
a top priority, ensuring that we stand resilient in the face of
challenges. We will endeavour to maintain into the second
half of the year the good momentum we have experienced
so far, which is pointing towards a sustained trend of positive
free cash flow. It is important to emphasize that our focus on
efficiency drivers is not solely about reducing workforce
numbers but rather about optimizing performance across
the board. We are actively reshaping the business construct
without compromising our core strengths.
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Adjusted financial measures exclude the impact of the

R160 million restructuring cost, and the Telkom Retirement
Fund derecognition loss of R618 million.
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Pro forma financial information: The Group presents various non-IFRS financial
measures in the results announcement. These non-IFRS financial measures include
i) the net debt and ii) the free cash flow. In addition to the non-IFRS financial
measures noted above, the financial information in the current period excludes
the impact of restructuring costs as well as the loss with the derecognition of the
Telkom Retirement Fund (TRF) and the related tax impact on the results. These
measures constitute pro forma financial information and are annotated throughout
the results announcement. The pro forma financial information was presented to
illustrate the impact of the pro forma adjustments on the reviewed condensed
consolidated interim financial statements for the six month periods ended 30
September 2024 and 30 September 2023 to achieve a comparable year-on-year
analysis and show the underlying performance of the business. The pro forma
adjustments were determined in terms of the Group accounting policies disclosed
in the reviewed condensed consolidated interim financial statements for the six
month period ended 30 September 2024.The pro forma financial information is
the responsibility of the Directors.

Further information: The short-form interim financial results announcement is
the responsibility of the Board of Directors of Telkom. It is only a summary of the
information contained in the full interim financial results announcement for the

18 November
2024
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period ended 30 September 2024 and does not contain full or complete details.
Any investment decisions should be based on the full interim financial results
announcement published on the JSE’s cloud link on Monday, 18 November 2024
and also available on Telkom'’s website.

The fullinterim financial results announcement, which includes the Group’s external
auditor, PricewaterhouseCoopers Inc. unmodified review report, is available on the
Company’s website at:

https://group.telkom.co.za/ir/financialinformation.html and on the JSE’s cloud link
at: https://senspdf jse.co.za/documents/2024/jse/isse/TKG/ie2024.pdf

Copies of the Telkom condensed consolidated interim financial statements for the
six month period ended 30 September 2024 may be requested from our

Group Company Secretary, Ephy Motlhamme at motlhae@telkom.co.za
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